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Shareholders - 
99% Canada 31% Alberta 


Registered holders of common and 
preferred shares of the Corporation 
total 29,070. Some 99% of the 
shareholders of record are in Canada 
and hold in excess of 99% of the 
outstanding shares. About 31% ofall 
shareholders of record are in Alberta. 


Shareholders’ 
Meeting 


Shareholders are invited to attend the 
Annual and Special General Meeting 
to be held on Thursday, May 1, 1980 
at 9:30 a.m. at the head office of the 
Corporation, 110-12 Avenue S.W., 
Calgary, Alberta. If you are unable to 
attend, please complete and return 
your proxy to assure representation 
at the meeting. 


Cover 


Canal conducting water from Lake 
Minnewanka to the Cascade Hydro- 
electric Generating Plant located in 
the Rocky Mountains west of Calgary 
also adds to the recreational 
opportunities in the area. 


Financial Results in Brief 


1979 1978 
Gross Revenue from Operations ................ $ 311,942,000 $ 266,002,000 
Shareholdersminvestmein| es snail ian iat $ 745,700,000 $ 654,106,000 
NGBINnCOM Carennean etter he yo eee mere ee ei $ 87,734,000 $ 74,010,000 
CapltavexDencitUres seca ene ae eer $ 209,051,000 $ 185,259,000 
ILOLAIEASSCtS eae curs es cies cee nee ie ame eet io $1,470,486,000 $1,325,847,000 
Earningsa-el COommoOntoharc sere ener een $5.18 $4.75 
Dividends Declared Per Common Share......... $2.50 $2.30 


Net 


Gross Revenue Shareholders’ 


from Operations Investment Income 
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Report to Shareholders 


The results of 1979 operations were 
very satisfactory. Record highs were 
reached in energy sales, revenues, 
investment in facilities, earnings and 
dividends. 


The economic performance of 
Alberta over the past several years 
has surpassed that of Canada asa 
whole by a significant margin. While 
the principal economic activities in 
Alberta continue to be in petroleum 
and agriculture, growth since the 
mid-1960’s has also been greater in 
the Province than for the rest of 
Canada in mining, construction and 
manufacturing. The growth in all of 
these sectors, coupled with rapid 
population expansion, has resulted in 
a warranted feeling of optimism. The 
pattern of relative prosperity in the 
Province will likely continue although 
a slowdown of the economy 
elsewhere, continued high inflation 
and high interest rates may result in 
some levelling in that pattern. The 
future of a utility company and the 
area it serves are inextricably linked. 
As we approach the 1980’s, with the 
Corporation supplying more than 
66% of the electric energy 
requirements in the Province, we look 
forward to the future with confidence. 


During 1979 preliminary regulatory 
approval was given for two more large 
scale oil sands projects. Following 
the federal election, it is imperative 
that the interested parties, including 
the Provincial and Federal 
Governments, reach agreement to 
permit these projects to proceed. 
Development of the heavy oil 
deposits at Cold Lake by Esso 


Resources and of oil sands in the 
Athabasca area by the Alsands 
Group headed by Shell Canada 
Limited will not only be important 
sources for Canada’s future 
petroleum requirements, but will also 
have a profound effect on the 
economy. 


Gross revenue increased 17.3% 
over 1978 and operating income was 
up 16.4%. Earnings per common 
share increased from $4.75 to 
$5.18. Regular dividends of 

$2.50 were declared on Class A 
Common Shares. Beginning October 
1,1979 the quarterly dividend was 
increased from 60¢ to 65¢ per 
common share. Equivalent dividends 
were declared on Class B Common 
Shares, being cash dividends for the 
first two quarters and stock dividends 
commencing with the third quarter. 
The Board of Directors has 
recommended that the subdivision of 
common shares on a three-for-one 
basis be submitted to the 
shareholders for approval at the 
forthcoming Annual and Special 
General Meeting. 


The growth of earnings applicable to 
common Shares was in keeping with 
the increased common shareholders’ 
investment and with the allowable 
rate of earnings per dollar invested by 
the common shareholders found as 
fair by the Public Utilities Board. 
Approximately half of the earnings on 
common shares are retained and 
reinvested to finance expansion of 
the business. This continuing 
reinvestment of equity capital 
enables the Corporation to market 
preferred shares and debt capital at 
lower cost. 


Capital expenditures were 

$209.1 million for construction of 
new facilities compared to $185.3 
millionin 1978 and $198.6 million in 
1977.Such expenditures are 
expected to be $325.0 

million in 1980 and to increase 
substantially in subsequent years. 
The Corporation raised 

$123.6 million of additional capital 
during 1979 from external sources. 


It is a continuing concern of the 
Corporation that transfers to the 
respective provinces under the 
Public Utilities Income Tax Transfer 
Act remain at 95% of federal income 
taxes paid by investor-owned 
electric, gas and steam utilities. Every 
effort is being made by the 
Corporation and others to ensure that 
the Federal Government understands 
the discrimination and increased 
burden on our consumers that would 
result from any reduction of this 95% 
level. 


A decision of the Public Utilities 
Board (Alberta) confirmed as final the 
interim average rate increase of 7.5% 
implemented in 1979 and ordered 
new rates which are expected to yield 
additional revenue of 5.7% in 1980. 
To meet the revenue requirement 
found by the Board as fair for 1980, 
application has been made fora 
further rate increase of 1.85% 
effective April 1, 1980. The 
Corporation continues to supply its 
customers at rates that compare 
favourably with other regions in 
Canada. 


Electric energy sales increased 
11.2% over 1978. This particularly 
large growth reflects the economic 
health in Alberta although the 
Corporation continued its campaign 
to heighten public awareness of the 
need for, and the benefits to be 
derived from, prudent energy 
management. 


An extensive capital program to meet 
the ongoing demand for more power 
continues unabated. While 
construction activity winds down at 
the Sundance Steam Electric Plant 
with commissioning of its sixth and 
final generating unit planned for 
1980, there is increased activity at 
the site of the Keephills Steam 
Electric Plant where generating units 
1 and 2 are expected to be completed 
in 1983 and 1984. Application has 
been made to build two additional 


generating units at the Keephills 
Plant. Negotiations are also 
proceeding for joint ownership of the 
proposed Sheerness Steam Electric 
Plant. 


Planning for expansion of the 
transmission network continues 
concurrently with activities related to 
additional generating facilities. In 
1978 applications were made to the 
Energy Resources Conservation 
Board for approval of three 500,000 
volt lines as the initial step in the 
development of an extra high voltage 
transmission system to provide 
several benefits in Alberta including 
economies of scale, greater 
reliability, reduced losses and more 
efficient use of rights-of-way. Board 
decisions on these applications are 
pending after public hearings in 
various locations extending overa 
period of several months in 1979. 


Dependence upon electric power 
permeates our whole society and will 
increase in the future. It is critical in 
the home, on the farm, in industry, in 
communication systems, in fact in all 
aspects of the present way of life. 
Everyone expects electricity to be 
instantaneously available, but the 
capability of an electric utility to 
provide service necessitates 
planning for expansion aS muchasa 
decade in advance. As government 
and public involvement becomes 
more intense and as public 
resistance to siting of electric 
facilities continues to increase, 
timely expansion becomes ever more 
difficult. Resulting additional costs 
mean higher electricity rates for 
consumers. Furthermore, in some 
cases reliability and the provision of 
service is being jeopardized. 


M. M. Williams 


A. W. Howard 


Individual landowners and the public 
generally must be convinced of the 
need for expanded electric service 
since in the long term electricity will 
play an ever increasing role in 
Canada’s future energy supply. 


At the annual meeting in May 1979 
J.B. Cross, a Director of the 
Corporation since 1956, did not 
stand for re-election. His fellow 
Directors and management wish to 
record their appreciation for his 
valuable contribution over the past 
23 years. T.S. Dobson, formerly a 
senior officer of a Canadian 
chartered bank and currently 
Chairman of Easton United Securities 
Ltd., was elected to the Board of 
Directors at that meeting. 


Calgary Power Ltd. is fortunate to 
possess a high degree of strength in 
human and natural resources, in 
technological expertise and in sound 
financial capability. We wish to 
express our sincere appreciation to 
all employees for their efforts and to 
our customers and shareholders for 
their continued support. 


The foregoing is submitted on behalf 
of the Board of Directors which 
approved this annual report and 
supplementary information as well as 
the audited financial statements for 
the year ended December 31, 1979. 


Set a ee, ee 


A. W. Howard 
Chairman of the Board 


M.M. Williams 
President 


February 13, 1980 


Operations Report 


Operations and 


Customer Services 


Peak load during the 1978-1979 
winter period was 2,211,000 
kilowatts. Electric energy sales 
increased 11.2% from 10,605 million 
kilowatt-hours in 1978 to 11,794 
million kilowatt-hours. Largest growth 
took place in the industrial category 
within which oilfield activity resulted 
in 48,000 kilowatts of new load and 
16.7% greater energy sales. 
Contracts were negotiated for new 
industrial loads in excess of 51,000 
kilowatts. Commitments have been 
made by several customers to use 
electricity to drive large gas 
compressors. Historically this type of 
load has been served almost 
exclusively by gas engines. A number 
of industrial companies are 
discussing large power loads, two of 
which would aggregate 320,000 
kilowatts. 


The Corporation actively pressed its 
campaign to increase public 
awareness of the need for load 
management, particularly during 
peak load periods, and for energy 
conservation. Customers are 
becoming increasingly aware of the 
need for energy management. A 
number of business and residential 
customers have altered their use of 
energy while three of the largest 
industrial customers have selected 
an off-peak rate option which permits 
better utilization of the Corporation’s 
generating capacity. 


The Corporation continually strives to 
improve service to its customers. 
Augmenting its own mobile radio 
communication system, one of the 
latest improvements is the 


Precipitator under construction at a cost of about $12 million to collect particulate matter 
in the exhaust gas from Sundance Unit 6. 


development of a communications 
system whereby customers can 
reach district service staff after office 
hours by simply dialing the regular 
number of the office. Electronic 
forwarding equipment automatically 
transfers the call to staff on standby, 
whether they are ina building that 
has a telephone or ina truck on 
another service call. Calls can also 
be made from the vehicles to another 
party on the public telephone system. 


An automated drafting system has 
been installed in head office. A 
computer produces topographical 
maps of the Corporation’s entire 
service area which when complete 
will show location and description of 
thousands of kilometres of 
distribution and transmission 
facilities, switching diagrams and 
customer locations, all of which were 
previously recorded manually. In 
addition to the economic benefit from 
increased productivity there willbe a 
significant improvement in the 
timeliness of recording alterations 
and new construction in the rapidly 
expanding electric system. 


Generation and 
Transmission 


Frequent applications to the Energy 
Resources Conservation Board 
(Alberta) for approval to construct 
additional power generating plants 
and transmission lines reflect the 
anticipated industrial development in 
Alberta during the 1980’s. Because 
of the very long lead times required to 
plan, design, obtain regulatory 
approvals of, and construct, steam 
electric generating plants, the 
Corporation is actively pursuing 
plans to meet not only current needs, 
but also the needs of 1987 and 
beyond. 


Completion of the sixth and final 
generating unit at the Sundance Plant 
is expected in late 1980 and units 1 
and 2 at the Keephills Plant 
(approximately 64 kilometres 

west of Edmonton) are scheduled for 
completion in 1983 and 1984, 
respectively. Negotiations are 
proceeding with Alberta Power 
Limited for joint ownership of units 1 
and 2 at the 750,000 kilowatt coal- 
fired generating station at Sheerness 
(about 210 kilometres northeast of 
Calgary) scheduled for completion in 
1985 and 1986. An application has 
been filed with the Energy Resources 
Conservation Board (Alberta) 
requesting approval for two 
additional 375,000 kilowatt units at 
the Keephills Plant to meet increased 
electric energy requirements 
anticipated in the latter part of the 
1980's. 


Almost 90% of the electric energy 
supplied by the Corporation is 
generated from its coal-fueled steam 
electric plants. Since the mid-1950’s 
when the first Such major plant was 
built, very substantial coal reserves 
have been acquired thereby shielding 
our customers from rapidly 
escalating fuel cost and from the 
shortage of alternate fuels such as oil 
and gas experienced elsewhere. A 
number of Crown coal leases were 
added this year on which an active 
exploration program is being carried 
out to determine the coal reserves in 
place. Ten percent of the energy is 
generated by hydro-electric stations 
and the Corporation continues to be 
involved in studies of additional 
hydro power developments. 


Current requirements are being 
studied for a new system control 
centre to improve operation of the 
main transmission grid from one 
location and to allocate electric load 
among the various generating units 
for greater economy. 


Some 40,000 pages of submissions to regulatory agencies and transcripts of public 
hearings in 1979. 


A specially designed hydraulically 
adjustable railway flat car, 45 metres 
long and capable of carrying loads of 
up to 365 tonnes was acquired. 

It will be used to transport large 
heavy generators and transformers 
expeditiously, thus avoiding lengthy 
delays caused by the unavailability of 
similar equipment. 


Environment 


The Corporation is 

dedicated to meeting its 
environmental responsibilities and 
has spent or committed millions of 
dollars for this purpose. Mitigative 
measures are taken to protect or 
enhance Alberta’s natural 
environment while continuing to 
construct facilities required to supply 
the electrical needs of the public. 
Efforts are being made to obtain 
better public understanding and 
acceptance of such measures, 
particularly regarding trade-offs 
between higher environmental 
standards and the cost to consumers. 


Itis of concern that the cumulative 
effect of more stringent 
environmental standards and the 
pressure for improved aesthetics and 
social measures are increasingly 
more expensive from the standpoint 
of both investment costs and 
additional operating costs. A portion 
of each increase in electricity rates is 
a result of these non-productive 
expenses. 


With the cooperation of the public 
directly affected, the Corporation has 
initiated programs to provide 
recommendations on post-mining 
land uses, reclamation objectives 
and relocation of people to 
accommodate surface coal mining. 
During 1979 an additional 172 
hectares of land were reclaimed, fora 


combined total to date of 495 
hectares at the Whitewood and 
Highvale Mines. Reclamation 
research continued at the site of the 
deferred Camrose-Ryley project. A 
unique program related to the 
Keephills project is the ongoing work 
with the community toward the 
relocation of the hamlet off the coal 
field to a site selected by local 
residents. Although the hamlet will 
not be physically affected by mining 
activity until the early 1990's, efforts 
are Currently under way to relocate 
the community as soon as possible to 
minimize local apprehension and 
provide an early base for further 
development of the community. 


A five-year study to evaluate the 
effect, if any, of thermal discharge 
from the Wabamun Power Plant on 
weed growth in the lake has been 
completed and will be submitted to 
the Energy Resources Conservation 
Board (Alberta) early in 1980 for 
assessment. This scientific 
investigation indicates that 
withholding the warm water 
discharge to the lake will not solve 
the weed problem that is common to 
many lakes in the Province. The 
Corporation will be recommending 
retention of the existing cooling water 
system. 
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Customer seminar on techniques for load management and conservation of energy. 


A two-year collective agreement that 
will expire on December 31, 1980 
was reached with the International 
Brotherhood of Electrical Workers. 
The Employees’ Association 
collective agreement has now been 


A productivity improvement program 
was instigated utilizing the services 
of a specialized consulting firm. This 
project is intended to supplement 
other ongoing training and systems 
programs, in keeping with the desire 


negotiated for one year expiring 
December 31, 1980. 


= eas 


The Corporation opened a modern, 


to do a better job for the customers 
and shareholders, as well as 
improving the quality of work life for 
employees through more job 


The number of staff positions 
increased to 2,287 from 2,163 in 
1978. This increase reflects 
expanded business and additional 
plant and equipment placed in 
service which must be operated and 
maintained. The role of women is 
being expanded in the Corporation's 
work force and now includes various 
administrative and professional 
functions. 


well equipped, centrally located 
training facility near Red Deer for the 
wide variety of in-house training 
programs offered to field and 
technical staff. This training centre is 
expected to make a significant 
contribution to our present and future 
employee development needs. 


satisfaction. Work methods are being 
analyzed, following which assistance 
is provided by the consulting firm to 
implement any new procedures that 
are developed. 


Some 900 employees participated in 
a public relations course that was 
designed to emphasize the important 
role of good public relations in the 
success of the Corporation. 


Financial Report 


Revenue, 
Expenses and 
Earnings 


Gross revenue from operations was 
$311.9 million, $45.9 million above 
1978 revenue. Additional electric 
load accounted for over two-thirds of 
the increase and the balance 
resulted from higher rates. 


Operating deductions consisting of 
operating expenses, fuel and 
purchased power, depreciation, 
income and other taxes amounted to 
$199.5 million, 17.7% over 1978. 
Operating expenses increased by 
$17.2 million, income taxes by $7.2 
million and depreciation by $5.6 
million, reflecting the underlying 
growth of customers, load and 
property investment, coupled with 
increasing maintenance 
requirements and continuing 
inflation. 


During the year, allowance for funds 
used during construction was $17.5 
million as a result of the large 
construction program. 


The Corporation’s rate of return on its 
equity investment in AEC Power Ltd. 
was established at 16% until the end 
of 1983 as aresult of an arbitration 
decision dated March 12,1979. 


Earnings applicable to common 
shares were $64.8 million or $5.18 
per common share. After payment of 
dividends on common shares 
aggregating $31.3 million, the 
balance of $33.5 million ($2.68 per 
common share) was retained for use 
in the business. 


To permit shareholders to take 
advantage of the income tax 
treatment accorded stock dividends, 


$18.4 million walking dragline with 44.5 cubic metre bucket and 99 metre boom leased 
for the Corporation's coal mining operations. 


the Corporation commenced the 
payment of stock dividends on its 
Class B Common Shares on October 
1,1979. The value of shares issued 
as stock dividends is equal to 95% of 
the average market price of the Class 
A Common Shares, the same value 
used for the purchase of Class A 
Common Shares through the 
Dividend Reinvestment and Share 
Purchase Plan. The Class A Common 
Shares and the Class B Common 
Shares of the Corporation are inter- 
convertible at any time on a Share- 
for-share basis. 


Capital Program 


Expenditures on plant and equipment 
were $209.1 million. $122.2 million 
was invested in new generating 
facilities including $26.3 million to 
meet environmental requirements 
and $86.9 million for expansion of 
transmission, substation and 
distribution systems. 


Financing 


Interest rates during 1979 reached 
record levels. As a result, the 
Corporation looked to a number of 
alternative sources for the capital 
required to finance the growth of its 
system. 


Through private placements with 
institutional investors in Canada, the 
Corporation arranged for the issue of 
$74 million of First Preferred Shares 
with $20 million of these shares to be 
issued in early 1980. The proceeds of 
$54 million received in 1979 from the 
issue of preferred shares 
represented a major portion of the 
total external financing requirement 
of $123.6 million. The balance of 


funds was raised by lease of a 
dragline ($18.4 million) by additional 
advances obtained under existing 
export credit arrangements ($4.0 
million) and by the issue of 305,425 
Class ACommon Shares under the 
Corporation’s Dividend Reinvestment 
and Share Purchase Plan as well as 
by bank loans and the issue of short 
term notes. 


Dividend 
Reinvestment 
and Share 
Purchase Plan 


This plan provides an opportunity for 
holders of Class A Common Shares 
and preferred shares to purchase 
additional Class A Common Shares at 
95% of average market prices. 
Participants may also purchase 
Class A Common Shares at 100% of 
such average prices with interest on 
bonds and debentures and proceeds 
of redeemed preferred shares of the 
Corporation, as well as with optional 
cash payments. 


Rate Regulation 


On August 1, 1979 the Public Utilities 
Board (Alberta) issued its “Income Tax 
Inquiry Report No.E79079” as the 
result of hearings held in late 1977 
and early 1978. The Board concluded 
that the “flow-through” method of 
calculating the income tax 
component should have general 
applicability to all Alberta utilities, 
except where it may be shown that 
special circumstances require 
consideration. The Corporation's 
present tax accounting is one of the 
exceptions the Board recognizes may 
be appropriate, if as at present, 
virtually all income taxes paid are 
rebated to customers of the utility. 
Accordingly, we do not expecta 
change in the Corporation's method 
of tax accounting unless the income 
tax rebate program is reduced. 


=) 


Common Shareholders 


Preferred Shareholders 


% % Dividends % % Dividends Total 
Participating Reinvested Participating Reinvested Reinvested 
il O:7) Owens eee E38) 4.0 4.7 ts $ 499,000 
SOIR org, crarcan seer les Dol S.A 3.4 1,776,000 
1:9 7.0 seep eee Get Ws ee 1OL 5,477,000 
1.9 (Oe ere 19.2 24.7 8.8 18.9 12,695,000 


Participation in the Dividend Reinvestment and Share Purchase Plan introduced by 
the Corporation in July, 1976 continues to increase significantly. On January 7, 
1980 a total of $4.4 million was reinvested by 4,427 shareholders. 


In a Decision dated January 28, 1980 
the Board confirmed as final the 
increased interim rates which had 
been in effect since March 1979. 
Although energy sales in 1979 were 
higher than previously forecast, 
resulting in increased electric 
revenues and operating costs, actual 
1979 return on rate base is in keeping 
with the Board’s Decision. 


The Board also approved new rates 
effective February 1, 1980 which are 
expected to yield additional revenue 
of 5.7%. These rates will not produce 
the revenue requirement found as fair 
by approximately $4.9 million since 
the Board used a different method in 
determining return on rate base and 
delayed the implementation date of 
such rates. To produce this revenue 
requirement the Corporation has 
applied for a further rate increase of 
1.85% effective April 1, 1980. 


The Corporation has also applied for 
Clarification of the direction given for 
determination of allowance for funds 
used during construction since the 
Decision appears to deny any return 
for one-half year on assets in the year 
in which they are placed in service. It 
is believed that this interpretation 
was not intended. If the Decision is 
not varied, earnings for 1979 would 
be reduced by $3.2 million (26¢ per 
share). 


The Board determined a forecast 
mid-year electric utility rate base of 
$1,076.1 million for 1979 and 
$1,265.2 million for 1980, and 


estimated electric revenue 
requirement of $308.0 million for 1979 
and $356.5 million for 1980. In the 
estimate of revenue requirements an 
overall cost of capital of 10.55% was 
determined in 1979 and 10.66% in 
1980, including an allowance of 
14.50% on common shareholders’ 
equity. 


It has been well established that 
utility earnings must be sufficient to 
attract necessary capital and rates 
must be adequate to provide required 
revenue. However, the relatively low 
cash flow and the perennial need to 
seek increasing amounts of capital 
from external sources are of real 
concern. The Corporation has sought 
to improve its cash flow and has 
strengthened its financial position 
through a larger component of equity 
capital and stronger protection of 
interest and dividend payments, so 
that it can continue to meet its large 
financing requirements. The 
Corporation believes that utilization 
of forecasts for future years as the 
basis for proposed rates and the use 
of interim rates to cover projected 
costs of service are important 
features of the rate regulatory 
process in Alberta. The latest 
hearings before the Public Utilities 
Board combined both the rates and 
earnings phases of the application. 
As aresult, the Board was able to 
expedite the process so that only 
two-thirds of the normal hearing time 
was required. 


GALCGARY POWER Ee: 


(Incorporated under the Canada Business Corporations Act) 


Consolidated Balance Sheet 


December 31, 1979 and 1978 


Assets 1979 1978 


(thousands of dollars) 


Property Account: 


Eand, buildingssplantandreauipmentsaticOS tasers rsst teste nner enn ern $1,664,092 $1,460,023 
Less accumulatedidepreciatiomins] ane cme ee eee 291,500 250,120 
1,372,592 1,209,903 

Investment in AEG Power =te ee eee 10,328 10,198 


Current Assets: 


07-1) | nC Teer Pm Ah ne SA cls eeu dcmcic ak cySe cunts cra nd od boos bi wc 114 92 
Short term GePOSItS v5 seek cacao Sees etn ARS ee es — 24,200 
Accounts receivable. svuc Set cee ee ee 35,109 Cilpoos 
Materials andi suppliestatavenragencOs tamer rnin ene eraser eae 16,674 14,003 
Prepaid @xpenSe@S « kis Base tey heey Ore rR te ee 907 847 

52,804 70,695 


Deferred Charges: 


Financing COstsyleSsramoOntiZatio lineman nnn are eae cee ar 34,421 34,837 
© at =) amr rn ee Bree ree gPhone rh Ares oe cain AAEM ceed Oo APD DOSE 6 0 341 214 
34,762 35,051 


$1,470,486 $1,325,847 


Auditors Report 


To the Shareholders of 
Calgary Power Ltd. 

We have examined the consolidated balance sheet of Calgary Power Ltd. and the consolidated statements of long 
term debt and capital stock as at December 31, 1979 and the consolidated statements of income, retained earnings 
and changes in financial position for the year then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and other procedures as we considered necessary 
in the circumstances. 

In Our opinion, these consolidated financial statements present fairly the financial position of the corporation as 
at December 31, 1979 and the results of its operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles applied on a basis consistent with that of the 


preceding year. 

Calgary, Canada Cl lit Garde - 

February 8, 1980 Clarkson Gordon 
Chartered Accountants 
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Liabilities 


Shareholders’ Equity: 


Common shares 
Contributed surplus 


Reserve for rate adjustments .... 


Retained earnings 


MoOtalecommonssharehold CrSi ec Uilty ees eee tmnt ee ce 


Preferred shares 


Total shareholders’ equity..... 


POmGerern) Webte...... 


Current Liabilities: 


Bank loan and short term notes. . 


ACcoumtsspavabler-andaccnued: chargeSwunssssemeiae es oe dese eee eee eee ae 
Income and other taxes payable . 


Dividends payable 


ACCC CRMLeLeS@OMs ONGstel mud 6D hempwuetae- tra csesay wary mere a ane enar errant 
Consumers’ deposits............ 
Current portion of long term debt 


Deferred Credits: 


Deferred income taxes.......... 
Customer contributions.......... 
Hydro development contribution . 


On behalf of the Board: 


ead 
a= hu Ltor) 


T. S. Dobson, Director 


os a EE 


ee 


A. W. Howard, Director 


(See accompanying summary of accounting policies and notes) 


1979 


1973 


(thousands of dollars) 


$ 229,238 $ 216,170 
2,169 1,669 
1,804 1,804 

217,294 183,862 
450,505 403,505 
295,195 250,601 
745,700 654,106 
484,779 474,906 
36,566 6,444 
44,940 30,069 
8,205 17,592 
14,321 12,532 
8,519 8,750 
443 418 
17,545 22,087 
130,539 97,892 
42,059 42,039 
63,142 52,525 
4,267 4,379 
109,468 98,943 
$1,470,486 $1,325,847 


ed 


CALGARY POVWER Ere, 


Consolidated Statement of Income 


Years ended December 31, 1979 and 1978 


Gross revenue from operations: 


1979 


1978 


(thousands of dollars) 


ats [oy 4g (on en ate Se eee POEL PNE isn EE cry: ain Ao eas gota b ovo.0-5 0 BO.6 $309,043 $263,578 
Water utilities vnc 8 a ehe tg oh seen ciatash he Shere Dae Oa re eee 2,899 2,424 
311,942 266,002 
Operating deductions: 
Operating ExpenSeS 2 fac 62 ci. bot ese a oe ee ene 69,370 55,601 
Fuel’and’ purchased: DOWN ccc accent erect teers eee ree 13,859 11.506 
Taxes. other than taxes On InCOnve:- oe cae tee rasa ann me 10,291 9,108 
DO PreCiatiOn ie ssccsec ccd sede & wie alae Cl cothe cee cee bie eS ate a ere oa ee 44,731 39,089 
Taxes ON INCOME sce 5 oe eae 2 61,280 54,098 
199,531 169,461 
Operating INCOMB@x. 6 oases S xe.sec bs A ca cocte cue eee oe ey ee 112,411 96,541 
Allowance for funds used during construction by component: 
DI l¢) Ser ree Meee Os ere ee ea ako Due RO oad bbw Oo eh uee-o% 6,241 6,421 
Preferred Gq uity ie icccs cc ee ko Re eye eee rae ner 3,114 3,147 
COMMON CQUILY siecle eee acute ce bee SMa nr eer RAC creo SIE On tr oe ae 8,149 Lone 
WOW GUOMETNGE HOP UMC USEC! CMIAING) COMASUUCUIOM. 1006 scecesgesvancacavuseause 17,504 Viol Se 
Equity in netincomero fe AE Cy Po We ie Et cir eae erase : 1,908 1 aks} 
Income: before interest:charge Siew irene nearer ene 131,823 VIO,222 
Interest charges: 
Interest onpfinst Imontqgage DO mC Sirs ice ser erern rien ten aie en wearer area 17,038 17,098 
Interest on other lomgitennicle bitseee arate re reece tence tetas oar anna een rar 27,199 2S) 2S 
Other interest (Met) dc ccc hrc es cates rele Oe Renee an (148) (1-65) 
44,089 41,212 
Net income for THe VO r aca sic ately acs tee eC ec 87,734 74,010 
Dividends on preferred shares adjusted for accruals........................... 22,984 19,077 
Earnings applicabletoscommon: Stitt © Saggy aie eee rene nea $ 64,750 Sao4Os6 
Earnings per commontsharen. nescence ne ee $5.18 $4.75 
Consolidated Statement of 
Retaeinee Sarnigas 
Years ended December 31, 1979 and 1978 
1979 1978 
(thousands of dollars) 
Balance. at. beginning: Of VOar seccu rare eee eee eer re $183,862 $155,498 
Netincome:. for the year ink cere re eee ee 87,734 74,010 
271,596 229,508 
Deduct dividends: 
Preferred SNHares issrcciite sic cette cok hE ee EE et 23,022 19,135 
GOMMON: SHALES sc. sche, snes o ccet den vio a eRe eAUS oem Ie 31,280 26,511 
54,302 45,646 
Balanceiat end. of year icc eer ee ccans ce oa eee aa ere $217,294 $183,862 


(See accompanying summary of accounting policies and notes) 
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Consolidated Statement of Changes in 


Financial Position 


Years ended December 31, 1979 and 1978 


SoUReec Omeuncs: 


From operations — 
Net income for the year 
Add (deduct) items not involving funds: 
Depreciation 
Allowance for equity funds used during construction 
Equity in net income of AEC Power Ltd 
Other 


Funds provided from operations 
Issue of common shares 


ISSUS Of HSE OMAISARNG SNUG occas ooeuansecsudconeseuudeusavycduasesnonousnes 


Issue of long term debt: 


Notesepayablew—sSCCUNEC are ccedh ao aoe ee ee en 
SeECULCCEGEDEH LUNES wee te ite tt ce hu te iache wicees Gite ees ce 


Application of Funds: 


Capital expenditures — 


PROC (Cll Ol PeeeMNe erie on cic Getchetear G br atonie!s Sleas kicns a tls Sastew’ 
EMO REN Cl) ta eee RMR tee ar os. de Wenig satuciuc sane aeons 
Transmission, substations, distribution and other........... 


Less allowance for equity funds used during construction 


imide naSeoneGrelerred:ShHAleS sc. ci cones se tes tale makoelatds Sail eae a Sete een 
Dividends on common shares (excluding stock dividends) ..................... 
POH CRC O51 Gimeno ct ee gery atiayAns Bul. nia oo) sae Coo um Moe 
DeECUGHGnmOnDhELeMOGsShAleS tu cutee acu eno tie Aes Hues aba hbe nin aoe eee cee ore 
ReOirenmelnv Ci (OMG) WOM) Clic oc ncsenscaceabemensoassoucvebaoy 
(Increase) decrease in bank loan and short term notes....... 


(Decrease) increase in working capital exclusive of 
changes in bank loan and short term notes and 


Currenuporlion oniong termidebt, © oie... c- te eee ee tenes 


(See accompanying summary of accounting policies and notes) 


1979 


1978 


(thousands of dollars) 


$ 87,734 


44,731 
(11,263) 
(1,908) 

2,292 


121,586 
12,695 
54,000 


4,015 
436 
22,347 
12,637 
1,778 
393 


$229,887 


$ 95,930 
26,268 
86,853 


209,051 
11,263 


197,788 
23,022 
30,907 
687 
9,406 
23,157 

(30,122) 


(24,958) 
$229,887 


$ 74,010 


39,089 
(1.0;74.7) 
(1,543) 

2,298 


103,137 


63,225 
43,500 


13,331 
7,365 
W202 
LOZ 
198 


$245,540 


$ 76,559 
28,114 
80,586 


185,259 
10,717 


174,542 
19,135 
26,911 

3,155 
7,053 
13,500 
422 


1 222 


$245,540 


ax 


GALEGARN POWER FETS, 


Statement of Long Term Debt 


December 31, 1979 and 1978 


Long Term Debt Summary 


First mortgage bonds..... 


Notes payable — secured 


Secured debentures...... 
Notes payable — other... 


Capitalized lease obligations ja5 nee eee ee ieee ee 


Sundry indebtedness..... 


Less current portion.... 


First Mortgage Bonds 


% Series due 1979 


MOOANNODOOATOAAOAHF- 


¥a% Series due 1981.. 
Ys% Series due 1981.. 
Ya% Series due 1982.. 
%s% Series due 1982.. 
%¥s% Series due 1983.. 
“e% Series due 1984.. 

% Series due 1985.. 
Ye% Series due 1988.. 
7ae% Series due 1989.. 
Yeo% Series due 1993.. 
Ye% Series due 1994.. 


Vos. Series due. 2002 (US $50 ,000!00 0) sierra re are eee 


1979 1978 
(thousands of dollars) 
$203,790 $207,915 

83,033 81,628 
150,81) 4 162,000 
19,765 I¢115 
37,900 20,144 
1525 7,591 
502,324 496,993 
1 7 aus BAO 
$484,779 $474,906 
1979 1978 
(thousands of dollars) 
$ a S 16s 
9,400 9,400 
si col 00) 11,500 
8,000 8,000 
20,000 20,000 
9,000 9,000 
7,000 7,000 
8,560 8,560 
12,000 12,000 
5,000 5,000 
25,000 25,000 
30,000 30,000 
58,330 59,290 
$203,790 $207,915 


The first mortgage bonds are secured by a first and specific mortgage and charge upon certain of the Corporation’s 
lands, buildings, plant and equipment and by a first floating charge upon all other assets situated in the Province of 
Alberta. The Trust Deed securing the issues provides for a sinking fund for the retirement of first mortgage bonds pay- 
able on September 1 each year of 1% of the original principal amount of first mortgage bonds previously issued. 


Notes Payable - Secured 


52%, 6% and 7% Series due 1980 to 1987 
(Payable in sterling — £22,311,000; 


1978 — £23,172,000).... 


6%, 7% and 7’~@% Series due 1980 to 1984 (Payable in 
USadollarsi— S289 OOO M1 9i7Sa—s pelle > O10 0 ©) ean 


These notes have no authorized limit and are fully secured by first mortgage bonds. 


(See accompanying summary of accounting policies and notes) 
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1979 1978 
(thousands of dollars) 


$57,614 $56,124 
25,419 25,504 
$83,033 $81,628 


Secured Debentures 


1979 1978 
: (thousands of dollars) 
Series A — maturing one to five years at interest rates 
varying from 8%4% to 1134% 


DNC RIL 7.0 Memmi partis Oa) gee twal ee On eis ooo va hud uidigten Maen eee $ _ S Vrs 
DivCmIOG O memmneer rene ty ters Pet te oe Ee ee ee ee ae 444 444 
UG EO Cis eee ern fe le ov, 5 Ss cca Se he cc ola cc cccomre ohatthog | oben hon 405 405 
CRO S cpr EOE ee x, A alg I a a gate ekg fee 76 76 
DUCRIOS 4 erin rer roe cere Pak free Oo) heel WK Doe es I alee Ck ie giles 436 _ 
iPS 12,000 
Sees mam eon OUG 1990 2. ke asee hed osc cn Mey stad bis ce bare endhendaseea ne. 18,800 19,000 
SCMOom MOM onCUeT1OO2 )) - Cee Ate Ee oe en Which bene bud oes QB 7/50) 24,000 
SSS BD) ae FETS: TANCE MCS TOD: «A a 0 ee er a Ber ne Rn a ee 7,000 7,000 
Selo Sue mmm Orem Ue. 2 OOO Renta hee cen ee ask wth hades he be de es 59,400 60,000 
Se oom mn Oo 4 cm Cie, 200 Winn he eee: os hens Mt eins ech bite es toe 40,000 40,000 
$150,311 $162,000 


The debentures are secured by a floating charge on the property and assets of the Corporation subject to the first and 
specific mortgage and charge and first floating charge securing the first mortgage bonds. The Trust Indenture pro- 
vides for sinking funds for the retirement of Series B, C, E and F at varying rates. 


Notes Payable - Other 


1979 1978 
(thousands of dollars) 
J QLD oo 0.0.0.0. Gad Bie BARI Se te aR cg ee en ee ea $ — $ 3,480 
SRS oo oc 0.028 NSA REI a a Rg a A i ore 2,485 2,485 
VOUS 6 son 8 av 8 6S CEA ete an a oe ae et! 3,625 3,625 
kD SS eee Re NN iy a. cain ee ch acheuehang \tucemepralcatle, Gute sey Scactrakaa wet eee Oe 4,505 4,505 
1A) 2 ms Bc) Bi Cy Ne IA eR i BS IB rt. stots sumadiyn escent vay Stone ee 3,620 3,620 
VOIBS c 6c ows 6 Yuh 56 Oh ot sR S ae Ra ae ears oe Reem e | Ue n  o aER 5,530 _ 
$19,765 Sanaa 


These notes, which are unsecured and have no authorized limit, bear interest determined at June 30 and December 
31 of each year, at the greater of the prevailing prime bank interest rate or the five year bank term deposit rate 
(15% at December 31, 1979) and mature December 31, in each year. These amounts are payable to rural 
electrification co-operative associations through their agent Farm Electric Services Ltd. and represent a portion of 
funds contributed by members of these associations which have been invested with the approval of the Alberta Direc- 
tor of Co-operative Activities. 


Capitalized Lease Obligations 


The Corporation leases with options to purchase, draglines costing $38,576,000. The cost of this equipment is 
included in the property account under thermal production and the related liability is included in long term debt to 
reflect the effective acquisition and financing of the equipment. Accumulated amortization amounted to $710,000 at 
December 31, 1979 (1978 — Nil). The future minimum payments under the capitalized leases and the present value 
of future minimum rentals are as follows: 


1979 1978 

(thousands of dollars) 
are hee erode teeth ch mh cherie Cae ee $ — $ 1,965 
nee. 3,753 ae 
WRT oo eee ee epserhnas ol Ye ip nea ae eh pt ae eee 75S 1,861 
1k) Gi I Ne Satie eenisltnlen sR Ras el ied a woe Hg.'y dgelorvomie dneUageremacagtts Keg Sheer 1,861 
RYDE — so non eo patel Ok I Oe eee ee rere 3,753 1,861 

ILS) a oN arc avrayinccheipatarn, erst fer niinesa seWapsel ital Giger uit ey e1ioyco shh Wales) Wins apse deh ye oi otro 6) 7/6} 

PA LGTRVOATS mee a aye eye hos Intaqnctie oot mipiae some Dae ese ah apt ye 64,028 24,375 
82,793 33,784 
Less amount representing interest............6 eee etcetera 44,893 13,640 
37,900 20,144 
We SCRCtCOOOGUOMMbpa: tiv ee ciate ae iss crea eaters ance sate irraks the pe we ore 788 695 
387/11 e $19,449 


(See accompanying summary of accounting policies and notes). 
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CALCSARY PEVVER Ee he: 


Annual Requirements 


The annual requirements for sinking fund, capitalized lease obligations and for repayment of maturing issues of long term 


debt for each of the following years is: 


Annual Requirement 
(thousands of dollars) 


Sinking Fund 

Year ended and Capitalized Maturing 
December 31 Lease Obligations Issues 

VOB Os Pee ckecdatinn aisle hectare ala een een eee $2,627 $14,918 
VOB. se.8sacest Sovce ee hase ee ae aaa emer ee eect 5,568 39,936 
bo | s Poke err AE Ry aia ymis ml oie 0 1G oes'a dre 5,878 49,496 
so Loker eR Aenea wr ele entender a b.e aqtonesdtore 5,942 30,618 
Hike oi! Meee Re Ome eater et Ne Oriel a Beh no ls ute wee wo oO 6,012 XS 1 2S 


Sinking fund requirements have been reduced by bonds purchased and cancelled to meet annual requirements. The 
requirements shown for maturing issues will be reduced to the extent of purchases of these issues for sinking fund 


purposes. 


Statement of Capital Stock 


December 31, 1979 and 1978 


(a) Authorized capital 


During the year the Corporation was continued under the Canada Business Corporation Act. The Articles of Contin- 
uance reorganized its authorized capital from a total of 20,000,000 Class A and Class B common shares of no par 
value to an unlimited number of such common shares without nominal or par value and from 3,000,000 cumulative 
redeemable first preferred shares and 5,000,000 cumulative redeemable second preferred shares of par values of 
$100 and $25 respectively to an unlimited number of cumulative redeemable first preferred shares and cumulative 
redeemable second preferred shares without nominal or par value. 


(b) Issued and outstanding 


Gommon Shares 


Class-A. Shares vrs ease ee en 
Class B Shares’: ccc ce ee ee ae 


Issued during the year 


FOrie ass iil ere ieee role Serraino A Oe 
For cash under the Dividend 

Reinvestment and Share Purchase Plan............... 
Stock dividends under Class B shares................... 


Shares issued 


and outstanding Amount 
1979 1978 1979 1978 
(thousands of dollars) 
IAZVEXS1SS) 1 11, SOKSSO $220,447 $205,680 
484,844 598,240 8,791 10,490 
12,643,003 12328890 $229,238 $216,170 
= 1,540,000 $ = 8S O77, 750) 
305,425 150,619 12,695 5,475 
8,688 _ 373 = 
S14 1,690,619 $ 13,068 S OS), 225 


The Class A and Class B common shares are interconvertible at any time on a share-for-share basis and carry one 


vote per share. 


(See accompanying summary of accounting policies and notes) 
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Preferred Shares 


Annual Shares issued 
requirement and outstanding Amount 
1979 1978 1979 1978 
: (thousands of dollars) 
Cumulative redeemable first preferred shares 
NO PURCHASE OR SINKING FUND 
4 % Series att arent cei ee ae _ 36,069 38,853 $ 3,607 NECK stoke) 
4% % Series ssi Leeper RI eee eae — 20,493 23,014 2,049 2,302 
S ORS Chl C Samer ees eae re, yn cas cee key — 28,939 32,913 2,894 3,291 
S) MO) “SB SCTE oie 5 Galen 2 ea eeee ee -- 140 140 14 14 
85,641 94,920 8,564 9,492 
PURCHASE FUND 
i ORO CLIC SMa teen e shack Ceca ek $300,000 128,972 ISAO 12,897 13,208 
EV SRST ys O56 ee Ae eee $500,000 226,349 231,009 22,635 23,101 
SPAM OO. CICS pment iy ere cn eget Uae a cue 9,000 shares 329,991 330,000 32,999 33,000 
eA AMOR CLIOS 1 O%.0) weenie. cs. n. os hrs mks 9,000 shares 291,000 300,000 29,100 30,000 
pS OM CaS CICS ant ants CEES s oog-han cbuae cies 12,000 shares 388,000 400,000 38,800 40,000 
UME. VW SEMSS CHOVAD)) sc counoemasesogeocua. 9,000 shares 300,000 = 30,000 — 
AO ORS CVC Sane ey aye 5 cx see sk na be 7,800 shares 240,000 = 24,000 = 
1,904,312 1,393,086 190,431 139,309 
SINKING FUND 
HOMME ORO CHICS Peery. cotink ste ee eae 12,000 shares 234,000 255,000 23,400 25,500 
O18 OMEGES CCS teta eas ieis so aciieieicn 6 un names 8,000 shares 150,000 164,000 15,000 16,400 
OFM ORO CIES Dates aa 2 ets ce cin a tscia hue sued 12,000 shares 258,000 279,000 25,800 27,900 
642,000 698,000 64,200 69,800 


2,631,953 2,186,006 263,195 218,601 


Cumulative redeemable second preferred shares 


PURCHASE FUND 


SSe2s6 18) SYS sy cea cee ane ee 36,000 shares 1,280,000 1,280,000 32,000 32,000 
$295,195 $250,601 


During 1979, 300,000 7.44% first preferred shares and 240,000 7.70% first preferred shares were issued for cash of 
$30,000,000 and $24,000,000 respectively. Subsequent to the year end an additional 20,000 7.70% first preferred 
shares were issued on January 30, 1980 and 115,000 8.64% first preferred shares were issued on February 5, 1980 
for cash of $2,000,000 and $11,500,000 respectively. A further 65,000 8.64% first preferred shares will be issued for 
cash of $6,500,000 on April 1, 1980. 


During 1979 28,774 first preferred shares were purchased for cancellation to meet purchase fund requirements 
attached to certain series and 9,279 first preferred shares of certain other series were also purchased. The excess of 
the subscription price of the shares purchased over the cost thereof amounted to $500,000 and is included in con- 


tributed surplus. 


During 1979 9,000 shares of the 10% Series, 6,000 shares of the 9.80% Series and 9,000 shares of the 9%%% Series 
were called under the optional sinking fund provisions in addition to the mandatory sinking funds. 


Each series of preferred shares is cumulative and redeemable at the option of the Corporation at the subscription 
price together with a premium not in excess of the annual dividend applicable to such series except that certain 
series may not be redeemed before designated dates. 


Each annual purchase fund is non-cumulative. Each annual mandatory sinking fund is cumulative and the Corpora- 
tion may call additional shares through the operation of a non-cumulative optional sinking fund. 


All preferred shares carry one vote per share except the 7.70% and 8.64% series which are non-voting unless the Cor- 
poration fails to pay certain dividends. 


(See accompanying summary of accounting policies and notes) 
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GALEARN Ee ViEeet| SS: 
Summary of Accounting Policies 


The financial statements of the Corporation have been prepared by management in accordance with generally 
accepted accounting principles. Because a precise determination of many assets and liabilities is dependent upon 
future events, the preparation of periodic financial statements necessarily involves the use of estimates and approx- 
imations which have been made in the light of information available up to February 8, 1980. The financial statements 
have, in management's opinion, been properly prepared within reasonable limits of materiality and within the frame- 
work of the following accounting policies. 


Regulation 


The Corporation is engaged in the production and sale of electric energy in the Province of Alberta and is regulated by 
the Energy Resources Conservation Board pursuant to The Hydro and Electric Energy Act, (Alberta) and the Public 
Utilities Board pursuant to Part Il of The Public Utilities Board Act, (Alberta). The Corporation and its hydro operations 
are also subject to The Provincial Water Power Regulations (Alberta). These acts and regulations cover such matters 
as rates, construction, operations and accounting. 


Principles of Consolidation 


The consolidated financial statements include the accounts of the Corporation and its subsidiaries, Kanelk Transmis- 
sion Company Limited, Western Fly Ash Ltd. and Farm Electric Services Ltd. and its inactive subsidiaries, The Alberta 
Southern Coal Company Ltd. and The Calgary Water Power Company, Limited. 


Kanelk Transmission Company Limited owns transmission facilities extending from the Corporation’s hydro-electric 
plants on the Kananaskis River through British Columbia to the Crowsnest Pass in southern Alberta. Western Fly Ash 
Ltd. processes and distributes fly ash gathered at the Corporation’s steam electric plants. Farm Electric Services Ltd. 
is a non-profit organization which organizes, constructs, operates and maintains, at cost, electric distribution systems 
owned by rural electrification co-operative associations. 


Property Account 


The land, buildings, plant and equipment are carried at cost. The Corporation provides for depreciation on a 
straight-line basis using various rates based on current depreciation studies which resulted in overall composite rates 
for 1979 of 3.51% (1978 — 3.57%). Details of the Corporation’s assets are as follows: 


Depreciation 1979 1978 

Rates (1979) (thousands of dollars) 
AYdro Production. setae tere eee ee 2.20% $ 142,532 $ 140,031 
Thermal production including coal mines.................. 3.28%-3.70% 594,374 560,643 
Environmentallfconitiolli sees wee eens rea eae aaa 4.10% 149,329 148,077 
Transmission lines, substations and distribution systems... 3.10%-4.00% 469,918 408,244 
@) il d= 1 eee EN pres Mra dt, om dd a adoda 6 oto eat? various 66,648 61,179 
PropentyUNGemCONSthUGlI© lett == iis 241,291 141,849 
1,664,092 1,460,023 
Bessraccumulatededepreciatio niente nian 291,500 250,120 


$1,372,592 $1,209,903 


Allowance for Funds Used During Construction 


The Corporation capitalizes an allowance for funds used during construction at its before tax cost of capital presently 
10.55% (10.78% in 1978) as determined by the Public Utilities Board (Alberta). (See Note 2). 


Investment in AEC Power Ltd. 


The investment represents one third of the outstanding common shares (consisting of 50% of the voting shares). AEC 
Power Ltd. owns and operates the utilities plant which supplies electricity and steam on a cost of service basis to the 
Syncrude Project for production of synthetic crude oil from the Alberta oil sands. The Corporation accounts for its 
investment on the equity method. 


Financing Costs 


Costs of financing are amortized by charges to expense as follows: 


Debt issues — over the lesser of the remainder of the original life or the estimated average life of the 
respective issues. 


Equity issues — over the lesser of 30 years or the estimated average life of the issue. 


ic 


————— 


Gains or losses realized on the purchase of Corporation debt for sinking fund purposes are amortized over the 
remaining life of the issue. 


These policies are in accordance with the method of determining the Corporation’s cost of capital for regulatory pur- 
poses. 


Translation of Foreign Currency 


Long term debt payable in foreign Currencies are translated at the rate of exchange prevailing at the year end. The 
resulting adjustment is being amortized over the remaining life of the debt which is in accordance with the method 
used in determining the Corporation’s cost of capital for regulatory purposes. 


Unrealized foreign exchange losses of $1,565,000 were amortized to income in 1979 ($1,233,000 in 1978) and at 
December 31, 1979 $16,887,000 ($16,764,000 at December 31, 1978) was deferred and included in financing costs 
on the balance sheet. 


Taxes on Income 


The Corporation has followed the tax allocation basis of accounting. Prior to 1973 deferred income taxes were 
recorded in the accounts as a result of the Corporation claiming for tax purposes depreciation and other items in 
amounts greater than those charged in the accounts. 


In 1973 in accordance with a decision of the Public Utilities Board (Alberta) the Corporation ceased claiming for tax 
purposes depreciation and other expenses which would result in any additional deferral of income taxes with respect 
to its regulated utility operations. 


Under the Public Utilities Income Tax Transfer Act (Canada) and enabling legislation passed by the Province of Alber- 
ta, 95% of the Federal and 100% of the Provincial corporation income taxes paid by the Corporation attributable to its 
electric utility operations are rebated to its customers. 


Sascomcks Gontributions 


Contributions received from customers related to new service connections are credited to deferred revenue and are 
amortized to income over the expected terms of the revenue deficiencies. The composite rate of amortization is 
approximately 3% per annum. 


Hydro. Development Contribution 


This account consists of the unamortized portion of a contribution of $5,075,000 received from the Province of 
Alberta towards the cost of construction of the Bighorn Storage and Power Development Project completed in 1972 
and is being amortized as a reduction of the related depreciation expense. 


Notes to Consolidated 
Financial Statements 


December 31, 1979 


1. Reserve for Rate Adjustments 
In accordance with submissions by the Corporation to the Public Utilities Board (Alberta), reassessments, if any, 
related to the determination of resource income for tax purposes and rate hearing costs as directed will be 
charged to this reserve. 


2. Rates for Service 
The Public Utilities Board (Alberta) in its decision dated January 28, 1980 confirmed the interim rates which have 
been in effect since March 1979 as final and ordered new final rates effective February 1, 1980 which are 
expected to yield additional revenue of 5.7%. The Corporation is applying to the Board for clarification of the 
direction given in determining the allowance for funds used during construction since the Order appears to deny 
any return for one-half a year on assets in the year in which they are placed in service. lf the Board does not vary 
the Order, earnings for 1979 would be reduced by $3,218,000 (26¢ per share). 


3. Pension Plan | | | 
The Corporation has a retirement pension fund covering substantially all employees. Based on actuarial advice 
an unfunded past service obligation of approximately $9,443,000 at December 31, 1977 is being funded and 


charged to operations in annual amounts of $1,382,000. 


hs) 


CALGARY POVVER ti: 


Consolidated 1! 


1979 1978 1977 
Financial Record (thousands of dollars except for share amounts) 
Gross revenue from operations 
Electric: s sdcecagee seksi see Bend Bele ee eee $ 309,043 263,578 209,999 
Water utility reVemUe: ss wnt crctyenesmecees cere cat eee eee meinen oper nee 2,899 2,424 1,650 
311,942 266,002 211,649 
Operating deductions ...4.5. ase eee ee ee ee 199,531 169,461 134,510 
Operating income 2. aicc.c one cat ace ene nee ener er este 112,411 96,541 77,139 
Equitysin net incomeronAE@, Powe ight Sierra eens een ene 1,908 1,543 1,343 
Allowance for funds used during construction ................... 17,504 17,138 15,928 
Income: before interestichargesicemm rece ae ener 131,823 116), 222 94,410 
Interest Chargesijaci.s c< cecum correo ere Ir een ee ner naan 44,089 41,212 hes) 
Net income before extraordinary: itemeererittenteeenerrs renee 87,734 74,010 56,995 
Gain on: sale of oroperty one eee eee eo eer eee - — = 
Net income: for the: years Sa eiaeae craic soe eee teneriue ery aire en argo 87,734 74,010 56,995 
Average shareholdersminvestimenitn(t)) msl rit ire 699,903 590,031 468,571 
Net income as a % of average shareholders’ investment.......... 12.5 225 eee 
Per common share 
Book value (year erg) ee recta reer tear 35.63 32.73 29.31 
EAI GS 5c so cus srceseece asucndes oy th BANU aR 5.18 4.75 4.28 
Dividends declared 225.04,32 oes oe eee 2.50 2.30 2.05 
Capital expenditures eye eee eee 209,051 185,259 198,574 
Total: assets. .8 2 ee eta ce ee ee aa ee ee 1,470,486 1,325,847 1,172,309 
Capitalization (3) 
Long term: Cebt etc. cescectaeateet tee eee nee ter entre eae a 484,779 474,906 458,300 
Preferred Shares -cciae ee een ee ee eee ee 295,195 250,601 214,154 
Common shareholderseec Ultya (1) eee 450,505 403,505 311,802 
Total capitalization:.8.:2 heehee ee ee eee 1,230,479 1,129,012 984,256 
Capitalization ratio % (3) 
Long term Geb te.) Be cca eco eee ak eer te ea 39.4 42.1 46.6 
Preferred shares. .s8054.000% G0 oe eee eer 24.0 D2 21-7 
CGommonsshanrenoldenrsmeaquiitvald)) aes 36.6 BS, 7/ Syl 7 
100.0 100.0 100.0 
Interest coverage — times earned before income tax 
First mortgage DONdS zane con ee en ere 9.75 8.49 8.41 
All fixed Charges 2.2) sone en re ee ne te nn eee 4.38 4.11 3.52 
Statistical Record 
kWh Sales (millions) 
Residential, general service and small industry ................ 1,952 On 1,540 
WAGUSEY 22.5.5 oR er ecco re ook e eee e ee 4,165 3,637 3,320 
Cities and towns under wholesale contracts................... 4,915 4,502 4,156 
FAC Sink sinckes RAS ae eee ea ee 762 699 640 
11,794 10,605 9,656 
Customers 
Served Girectly sco Fiiececeeetemc ee cre ee ae eee 241,615 227,947 212,709 
Served indirectly through wholesale contracts................. 257,365 226,289 215,589 
Generating capability (net MW) 
ado | do eres VS MAN Atom cern he IOs dass. Hoe oop eles Sabet 800 800 800 
TG riva lis shy cose Sacdea cect eae a ete eee 2,197 2,197 1,845 
2,997 2,997 2,645 
Sources of primary energy (millions of kWh) 
FLY COs sci cdacs hereecly Sos ed RR Re 1,408 1,824 Ros 
Thermal 
LCT: Eater ne en AE eRe eM i cena cth wc Poth Mie Sogiantoen Biba. o wae Gate ¢ 17 5 9 
Of 0 521 err Me Se rR RE A ete een regis, PoE ata ty ist ek idl od 12,627 10,240 9,833 
PlUnchasesiae(EXchanGeS) mmc en tt e (1,204) (502) (701) 
12,848 11,567 10,659 
Note: (1) Includes reserves for rate adjustments. 
= (a) (2) 1974 includes a non-recurring gain an sale of property of 29¢ per share. 


(3) Excludes current portion of long term debt. 


fear Summary 


1976 1975 1974 1973 1972 1971 1970 
164,965 127,494 101,402 85,150 69,173 62,238 56,200 
1,289 ee 1,047 973 853 764 648 
166,254 128,606 102,449 86,123 70,026 63,002 56,848 
107,540 84,044 69,691 56,639 45,210 40,872 39,174 
58,714 44,562 32,758 29,484 24,816 22,130 17,674 

824 = S wy oe ef “ 
15,161 11,692 4,142 3,760 3,718 2,051 4,256 
74,699 56,254 36,900 33,244 28,534 24,181 21,930 
32,153 26,793 19,572 16,940 14,395 11,300 10,244 
42,546 29,461 17,328 16,304 14,139 12,881 11,686 

- = 1,628 s me = eo 
42,546 29,461 18,956 16,304 14,139 12,881 11,686 
347,850 252,928 198,288 151,004 122,926 115,911 109,806 
ae 11.6 9.6 10.8 11.5 1 as 10.6 
26.87 23.95 21.80 21.01 19.49 18.11 16.33 
3.78 3.40 2.68(2) 2.62 2.38 2.18 1.97 
1.90 1.60 1.25 110 1.00 1.00 85 
207,520 160,519 120,209 66,836 66,245 49,895 49,945 
959,278 759,615 601,564 492,335 438,976 B7 7316 339,558 
386,619 322,971 255,197 BiG .23 221,228 172,483 161,017 
159,038 106,087 87,557 58,023 18,045 18,046 27,000 
252,147 178,427 133,785 117,210 108,730 101,030 85,745 
797,804 607,485 476,539 388,956 348,003 291,559 273,762 
48.5 53.2 53.5 55.0 63.5 59.2 58.8 
19.9 17.4 18.4 14.9 5.2 6.2 9.9 
31.6 29.4 28.1 30.1 Sire 34.6 3413 
100.0 100.0 100.0 100.0 100.0 100.0 100.0 
6.33 4.99 4.02 4.24 3.63 3.83 3.90 
2.99 2.66 2.63 2.54 2.36 2.63 2.87 
1,397 1,256 ei te 1,001 887 786 703 
3,076 2,929 3,030 2,982 2,569 2,169 1,884 
3,852 3,640 3,270 2,914 2,741 2,482 2,336 
606 573 540 486 463 429 385 
8,931 8,398 7,952 7,383 6,660 5,866 5,308 
198,558 184,740 171,977 164,136 153,118 146,193 139,925 
202,684 190,978 182,601 159,960 152,509 144,833 137,004 
800 800 800 800 800 680 680 
1,493 1,141 1,141 1,141 855 860 860 
2,293 1,941 1,941 1,941 1,655 1,540 1,540 
1031 1,415 1,715 1,513 1,559 1,194 1,211 
239 337 309 449 356 296 478 
7,547 6,953 6,737 5,636 5,368 5,031 3,870 
294 487 (130) 591 147 52 434 
9,811 9,192 8,631 8,189 7,430 6,573 5,993 


A statistical summary providing additional financial information is available upon request to. 


The Treasurer, 


Calgary Power Ltd., Box 1900, 


Calgary, Alberta 
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The Corporation 


Primary DUSIMESS2cc teepsete ance ceo nrae ek acces a ores Bee nue ane oe ccterrngte caterer ic esac eaters eaters on Sra ey 


SErviceraTea tenes cre eee waar 


Generation and distribution of electricity 


194,000 square kilometres in the Province of Alberta 


and over 66% of Alberta’s electric energy requirements 


Net:generating ‘Capalbillittyci seers co crave rarsucie ues crete exe eerste eae e core eT ns RGR eee E cuore Wk Cele ean ec at 2,997,000 kilowatts 


Number of common and preferred shareholders 


Percentage of Common and Preferred Shares held 


Calgary Power Ltd., the largest 
investor-owned electric utility in 
Canada, provides electric service to 
one of the country’s most prosperous 
and rapidly developing areas. 
Incorporated under the laws of 
Canada and Canadian owned 
throughout its history, the 
Corporation has been engaged in the 
production and distribution of 
electricity in the Province of Alberta 
since 1911.It supplies a diversified 
load within its service area of some 
194,000 square kilometres from the 
international boundary on the south 
to approximately 185 kilometres 
north of Edmonton. Over 66% of 
Alberta’s electric energy 
requirements and over half of the 
population of the province are 
supplied by the Corporation. 


In 1911 the Corporation completed 
its first generating plant, the 
Horseshoe Falls Hydro-electric Plant 
with a capacity of 13,900 kilowatts, to 
serve the City of Calgary and the 
Canada Cement Plant at Exshaw. 
Some communities had no electric 
power and others were supplied with 
high cost electricity from small 
isolated plants that operated only 
during specified hours. In the mid 
1920's the Corporation began an 
expansion program to provide central 
station service 24 hours a day to 
these communities. The expansion 
program has continued over the 
years and the Corporation now 
supplies some 589 cities, towns, 
villages and hamlets, as well as farms 
and other customers in the 
Surrounding rural areas. At the end of 
1979 the Corporation served 
241,615 customers directly and an 


alee 


additional 257,365 customers 
indirectly through wholesale power 
contracts. 


The Corporation now owns and 
operates 13 hydro-electric plants 
and two steam electric plants with a 
total net generating capability of 
almost 3 million kilowatts. An 
additional 350,000 kilowatts is being 
added at the Sundance Plant and 
preliminary work has commenced on 
a third steam electric plant known as 
Keephills. The existing generating 
capability is made up of 800,000 
kilowatts of hydro and 2,197,000 
kilowatts of thermal generation. 
Operations of the hydro and thermal 
plants are combined to achieve 
minimum overall cost of energy. The 
large coal-fueled steam electric units 
supply the base or continuous load, 
while the hydro-electric plants are 
operated mainly to supply the peak 
load and the balance of the energy 
requirements. The Corporation has 
mined its own coal to meet most of its 
fuel requirements since 1962 when 
oil and gas, valuable feedstock for 
chemical processing, were rapidly 
becoming premium fuels which would 
soon become too expensive and 
scarce for power generation. The 
Corporation owns and operates two 
large coal mines for its primary fuel 
supply and mined about 7.8 million 
tonnes in 1979. 


The power system is highly 
automated. 13 hydro-electric plants 
comprising 26 unattended 
generating units are operated 
remotely from a control centre 72 
kilometres west of Calgary. The 
control centre handles load 
dispatching for all the generating 
plants, directs the operation of the 
main transmission system and has 
remote control of the majority of 
switching points. 


The Corporation owns approximately 
46,500 kilometres of transmission 
and distribution lines. For efficiency 
and reliability the system is 
interconnected with all other major 
power plants in Alberta and with the 
system of British Columbia Hydro and 
Power Authority. Through the 
interconnection with B.C. Hydro the 
Corporation is also indirectly 
connected with the power pool of 
electric utilities operating in the 
northwestern United States. 


Water utility systems in three 
communities are owned and operated 
by the Corporation and a fourth 
system is operated on behalf of the 
county. Gross revenue from water 
utility operations amounts to less 
than 1% of total revenue. 


At the end of 1979 staff positions 
including Farm Electric Services Ltd. 
totalled 2,287. In addition the 
Corporation provided employment 
during the summer for 131 university, 
technical and high school students. 
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CALGARY POWER Ere: 


Directors 


R. G. BLACK, Q.C.* 
Calgary, Alberta 
Partner, Jones, Black 
& Company 


T. S. DOBSON*' 

Calgary, Alberta 

Chairman 

Easton United Securities Ltd. 


D.D. DUNCAN, Q.C. 
Winterburn, Alberta 
Partner, Duncan & Craig 


A.S.GORDON 
Westmount, Quebec 
Consultant, Merrill Lynch, 
Royal Securities Limited 


A.W. HOWARD* 
Calgary, Alberta 
Chairman of the Board 


J.W. MADILLT 
Calgary, Alberta 
General Manager 
Alberta Wheat Pool 


W. J. McCARTHY 

Town of Mount Royal, Quebec 

Senior Vice-President 

Sun Life Assurance Company of Canada 


H. J. S. PEARSONTt 
Edmonton, Alberta 

Chairman of the Board and 
Chief Executive Officer 
Century Sales & Service Limited 


Reel clos 
Calgary, Alberta 
Corporate Consultant 


W.J. SMITH 

Montreal, Quebec 

Group Vice-President, Montreal 
Engineering Company, Limited 


M.M. WILLIAMS 
Calgary, Alberta 
President 


“Member of Audit Committee 
tMember of Compensation Committee 
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Officers 


A.W. HOWARD 


Chairman of the Board 


M.M. WILLIAMS 


President 


T.E. CARDELL 
Vice-President, Plant 
Engineering and Construction 


W.L.FRASER 
Vice-President, Engineering 
and Planning 


K.F. MCCREADY 


Vice-President, Administration 


H. G. SCHAEFER 


Vice-President, Finance 


E.W.SMITH 
Vice-President, Operations 
and Customer Services 


F.A.R. MCKINNON 
Treasurer and Director 
of Finance 


J.W. NEWBY 


Secretary 


R.L. McCRIMMON 


Assistant Secretary 


Ve KAY 


Assistant Treasurer 


Officials 


E. J. BARRY 


Assistant Vice-President, Planning 


D.G. BACON 


Director of Consumer Services 


M. J. CHOREL 


Director of Generation Planning 


J. A. CLOW 


Director of Technical Services 


G. A. HADLINGTON 
Director of Generation Projects 
Management 


M. J. HALPEN 


Director of Administrative Services 


W. NIEBOER 


Director of System Planning 


DEBsPORTER 
Director of Budgets and Administration 
Planning 


W.SAPONJA 


Director of Power Production 


A.H. WAKELYN 


Director of Accounting 


Corporate Information 


Head Office 


110 - 12th Avenue South West, Calgary, Alberta 


Postal Address: 
Box 1900, Calgary, Alberta T2P 2M1 


Solicitors 


JONES, BLACK & COMPANY, Calgary 
DUNCAN & CRAIG, Edmonton 


/NufalieEs 


CLARKSON GORDON, Chartered Accountants, Calgary 


Transfer Agents and Registrars 


For Preferred Shares: 
CROWN TRUST COMPANY, Vancouver, Calgary, Winnipeg, Toronto, Montreal 
Montreal Trust Company, Regina, as Agent of Crown Trust Company 


For Common Shares: 
MONTREAL TRUST COMPANY, Vancouver, Calgary, Edmonton, Regina, Winnipeg, Toronto, Montreal 


Trustees and Registrars 


For First Mortgage Bonds: 
MONTREAL TRUST COMPANY, Vancouver, Calgary, Toronto, Montreal 


For Debenture Issues: 
THE ROYAL TRUST COMPANY, Vancouver, Calgary, Toronto, Montreal 


For Dividend Reinvestment and Share Purchase Plan; and 
Stock Dividend Accumulation Plan: 


MONTREAL TRUST COMPANY, Calgary 


aa 


CALGARY 
POWER 


ALCRAFT AK CALGARY 


LITHOGRAPHED IN CANADA 


